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- PDIC currently charges membership fees based on a 0.3 per cent "at rate applied equally to all member banks regardless 

of risk assessment for individual banks. 

- In line with PDIC Law which allows charging fees from member banks based on their risk ranking, and to comply with the 

Core Principles for E#ective Deposit Insurance Systems; PDIC, in cooperation with the PMA and the Association of Banks in 

Palestine (ABP), will commence work to establish the main features of a new risk-based fee-collection system that is in line 

with PMA instructions and internationally approved-standards and/or standards set by the Basel Committee on Banking 

Supervision (BCBS).

Preliminary results of the Strategic Plan showed that the targeted reserve level of 3 per cent of total deposits subject 

to the provisions of the Law could be attained by 2023. 

Medium-Term Key Indicators

Table (8): Medium-Term Key Indicators

ExpectedActual
Item

2020201920182017201620152014

13,903.612,727.211,650.410,664.69,762.38,936.38,119.8
Deposit subject to the provisions of PDIC’s law  

(million dollars)

3,430.43,252.03,082.02,920.02,765.72,618.62,409.5Immediate compensation value (US $ million)

236.74190.39148.46110.5776.3545.5021.64The PDIC’s reserves (us $ million)  

1.703%1.496%1.274%1.037%0.782%0.509%0.267%
The PDIC’s reserves to deposits subject to the 

provisions of the law (%)  

6.9%5.9%4.8%3.8%2.8%1.7%0.9%
The PDIC’s reserves to immediate compensation 

value (%)  

12.2%11.7%11.3%11.0%10.6%10.2%10.1%Target reserve to immediate compensation value (%)

24.7%25.6%26.5%27.4%28.3%29.3%29.7%
Immediate compensation value to deposits subject 

to provisions of the law (%)
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PDIC taking part in the the 3rd IADI Research Conference on “Current Issues Facing Deposit Insurers”

II: Raising General Awareness of the Palestinian Deposit Insurance Corporation

PDIC held several workshops for member banks in conjunction with several institutions, companies, societies and universities, to 

raise awareness about the nature of work and the goals of the corporation. 

As part of its e#orts to comply with deposit-insurance regulations and in an endeavor to attain one of its key goals, namely to raise 

awareness of the deposit insurance system in Palestine, the PDIC conducted a survey in preparation for the launch of the second 

media campaign to raise awareness of the Corporation’s role. 

III: Assessment of compliance to international principles of deposit insurance

The PDIC conducted a self-assessment to check the compliance and observance of the deposit insurance system in Palestine of 

the Core Principles for E#ective Deposit Insurance Systems released by IADI. The assessment revealed the excellent standard of 

professionalism and competence that the deposit insurance system in Palestine has attained. It also revealed a high degree of 

compliance with the Core Principles, which represent the best practices in this domain. Additionally, it was possible to de&ne, 

with objectivity, the proper basis for improvement and enhancement in order to bring a system that is both well suited to deposit 

insurance in Palestine, and is in line with deposit insurance standards as set by IADI.  

IV: The Strategic Plan

PDIC prepared a medium-term &nancial program that is based on two sets of measurement indicators. The &rst set includes guiding 

indicators for variables that do not fall within the scope of the Corporation’s control, but e#ectively and fundamentally in"uence the 

ful&llment of its duties, like the growth rate of deposits subject to the provisions of the Law. The second set includes institutional 

performance indicators that re"ect PDIC’s real performance and represent variables that fall within the scope of the Corporations’ 

control, and in"uence the ful&llment of its duties like the return on investments. 

- PDIC conducts a comprehensive yearly revision of these indicators, and updates the assumptions in light of recent 

developments in the economy in general, and PDIC operations in speci&c. Most importantly, these assumptions relate to 

deposit’s yearly growth, and the membership fees collected from member banks annually. 

- Medium-term indicators have also been compiled relying on data on deposits and depositors for past years, and 

establishing average basis for the growth rates for these variables.
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The Achievements and Activities of PDIC

PDIC has accomplished numerous achievements and held a series of events aimed at promoting &nancial stability of the national economy.  

I: International agreements, conferences and meetings

                                 Signing MoU with the Jordan Deposit Insurance Corporation (JODIC)

- PDIC signed memoranda of understanding in order to promote international cooperation and the exchange of expertise in the 

di#erent areas relating to the deposit insurance system, which will reinforce the stability of the banking system in Palestine5.  

- PDIC took part in several conferences including the the 3rd IADI Research Conference on “Current Issues Facing Deposit Insurers”.

- PDIC took part in the 14th IADI Annual Conference held in Basel, Switzerland, titled “Crisis Preparedness – 

Institutional Arrangements and Coordination, Crisis Communication, and Contingency Planning”.

Signing mutual cooperation agreement with the Savings Deposit Insurance Fund of Turkey (TMSF).

5 PDIC obtained full membership of the International Association of Deposit Insurers (IADI) in November 2013. It commenced operation in the 

beginning of 2014 to insure depositors’ funds held with banks licensed by the PMA and thereby strengthen the &nancial safety net in Palestine. 



Chapter 3
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2.7 Liquidation

 Pursuant to the Presidential Decree-Law No. (7)  Of 2013, PDIC is the sole liquidator of a failing bank following the issuance of 

a liquidation decision by the Palestine Monetary Authority.

 PDIC shall have the authority to take all legal measures necessary to safeguard the bank’s rights, and conclude the liquidation 

proceedings. PDIC shall replace depositors, to the extent it will reimburse them, and the reimbursed amounts shall be registered 

as debts owed to PDIC by the liquidated bank. PDIC shall maintain the right to recover the payout on insured deposits prior to 

all other shareholders and creditors. 

 PDIC has full power to take necessary measures to: terminate a bank’s operations, settle bank’s debts, collect its dues and take 

all necessary measures aimed at: recovering its rights and conducting an inventory of its accounts, and subsequently disposing 

of the bank’s movable and non-movable assets or part thereof, or take any other action or measure required to conclude the 

liquidation proceedings in order to pay back depositors and settle its debts.

2.8  Reserves Management

 The PDIC will exert every e#ort to reinforce its reserves to ensure the protection of depositors’ rights with member banks. 

Hence, it should establish reserves amounting to no less than 3 percent of total deposits subject to the provisions of its Law. 

The reserves include membership fees collected from member banks on quarterly basis, returns on investments and other 

returns after deducting all expenses. 



34

Annual

Report

Table (7): The main indicators of customer deposits and depositors at members banks (2009 - 2015)

Growth 

rate
15-Dec14-Dec13-Dec12-Dec11-Dec10-Dec9-Dec

 

8.1%9,654.68,934.58,303.77,484.26,972.56,802.46,296.8Total deposits of the banking system ( USD million)

-0.5%1,4601,4671,4351,4641,4161,4141,216Total depositors in the banking sector (in thousand)

8.6%6,6136,0915,7865,1124,9224,8105,177
Average deposit value for total depositors in the banking 

sector (USD)

10.1%8,9368,1207,5836,8286,3816,0925,748Deposits subject to provisions of PDIC’s law ( USD million)

-0.5%1,4551,4631,4311,4601,4121,4101,212
Number depositors subject to provisions of PDIC’s (in 

thousand)

10.6%6,1415,5505,2974,6784,5194,3194,743
Average deposit value for depositors whose deposits are 

subject to the provisions of  PDIC’s law (USD)

1.8%92.6%90.9%91.3%91.2%91.5%89.6%91.3%
Deposits subject to the provisions of PDIC’s law to total 

deposits of the banking sector (%)

8.7%2,6192,4092,2192,0931,9972,1831,940Immediate compensation value (USD million )

8.6%1,3011,1981,0931,0481,0401,079990
Fully insured deposits (all deposits that are less than or equal 

to the coverage limit)  (USD million )

-1.4%1,3241,3421,3191,3551,3161,3001,117Number of fully insured deposits  (in thousand)

10.1%983893829773790830886Average deposit  value for partially insured (USD)

10.3%7,6356,9226,4905,7815,3415,0134,759
Partially insured deposits (all deposits that are exceeded the 

coverage limit)  (USD million )

8.7%1321211131059611095Number of partially insured depositors (in thousand)

1.4%57,96257,13857,63155,30655,81445,42350,055Average deposit value for partially insured depositors (USD) 

-1.3%14.6%14.8%14.4%15.3%16.3%17.7%17.2%
Fully insured deposits to total deposit subject to the provisions 

of the law (%)

0.2%85.4%85.2%85.6%84.7%83.7%82.3%82.8%
The ratio of partially insured deposits to total deposit subject 

to the provisions of the law of deposits (%)

-0.8%90.9%91.7%92.1%92.8%93.2%92.2%92.2%
Fully insured depositors to the total number of depositors, 

who are subject to provisions of the law (%)

9.3%9.1%8.3%7.9%7.2%6.8%7.8%7.8%
Partially insured depositors to the total number of depositors, 

who are subject to provisions of the law (%)

-3.5%46.4%48.1%     
The concentration of deposits subject to provisions of the law 

held by member bank (the largest two share) (%)

-1.0%56.7%57.3%     
The concentration of deposits subject to provisions of the law 

held by member bank (the largest three share) (%)
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Fully- insured deposits

Fully insured deposits in accordance with the Law – deposits with balance less or equal to USD 10,000 or its equivalent 

in any other currency- constituted 14.6 percent of total deposits subject to the provisions of the Law by end of 2015, 

amounting to USD 1,301 million and belonging to 1,324 thousand depositors with an average deposit value of USD 983, 

compared to USD 1,198 million total deposits as of end of 2014 belonging to1,342 thousand depositors with an average 

deposit value of USD 893.  The percentage of fully insured depositors was

91 percent of total depositors whose deposits were subject to the provisions of the Law by the end of 2015.

Fully insured depositors represented 91 percent of total depositors whose deposits were subject to the provisions of 

the PDIC’s Law as at end of 2015.

Fully insured deposits represented 14.6 percent of total deposits subject to the provisions of the PDIC’s Law as at end 

of 2015.

Partially insured deposits

Deposits subject to the provisions of the Law in excess of a value of USD 10,000 or its equivalent in other currencies –

that is partially insured deposits- amounted to about USD 7,635 million by end of 2015, compared to USD 6,922 million 

by end of 2014, constituting85.4 percent of total deposits subject to the provisions of the Law.

These deposits belonged to about 132 thousand depositors, constituting 9 percent of total depositors whose deposits were subject 

to the provisions of Law, with an average deposit value of USD 57,962 by the end of 2015, compared to 121 thousand depositors 

with an average deposit value of USD 57,138 by as end of 2014.

Partially insured depositors represented 9percent of total depositors whose deposits were subject to the provisions of 

the PDIC’s Law at end of 2015

Partially insured deposits represented 85.4 percent of total deposits subject to the provisions of the PDIC’s Law as at end of 2015

a)     Prompt reimbursement

 The concentration of prompt reimbursement value with the largest bank stood at 26 percent as of end 2015, 46.4 percent for 

the two largest banks and 56.7 percent for the three largest banks.
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2.6 Compensation of Depositors

 Upon publication of the PMA decision to liquidate a member bank, the PDIC becomes legally responsible for reimbursing 

insured depositors with that bank. The PDIC is obliged to compensate depositors in accordance with the speci&ed coverage 

ceiling. The coverage ceiling for a depositor is applied on all of his/her deposits combined, including interest accrued and 

bene&ts earned, on the date of publication of the Palestinian Gazette in the liquidation decision of a member bank.

The reimbursement sum becomes payable once the liquidation decision is published and must be paid by the PDIC 

within 30 days of the submission of the depositor’s claim.

• Scope of coverage

 Deposits subject to the provisions of the Law reached about USD 8,936.3 million by end 2015, compared to USD 8,119.8 million 

by end 2014, marking a 10.05 percent increase between the two years. Deposits belonged to about 1,455 thousand depositors 

with an average deposit value of USD 6,141 in 2015, compared to 1,463  thousand depositors with an average deposit value of 

USD 5,550 at end 2014.

Figure (15): Deposits Subject to the Provisions of the Law

Deposits subject to the provisions of the Law constituted 91 percent of total deposits with member banks end of 

the year 2015.
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Table (6): Number of Foreign Banks in Palestine, End-2015

Foreign Bank Foundation Year No. of branches & o"ces

Cairo Amman Bank 1986 21

Arab Bank 1994 29

Bank of Jordan 1994 35

Egyptian Arab Land Bank 1994 6

Commercial Bank of Jordan 1994 5

Jordan Ahli Bank 1995 6

Housing Bank for Trade and Finance 1995 13

Jordan Kuwait Bank 1995 2

HSBC 1998 1

Source: PMA

 Figure (14): Bank Branches and Representative O"ces End of 2015

2.5 Membership Fees

 A member bank is required to pay membership fees on quarterly basis. The membership fee is equal to 0.3 percent 

of the total value of the bank’s deposits subject to PDIC Law. PDIC’s Board of Directors may adjust an individual banks 

percentage fee based on the bank’s risk ranking  according to previously agreed criteria with the PMA and the Association 

of Banks in Palestine (ABP ), pursuant to instructions issued in that respect. The BOD may also revise and amend annual 

membership percentages and adopt a new fee- calculation method.  
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Figure (13): Financing Sources of the Deposit Insurance System in Palestine

 PDIC is funded by annual membership fees collected from member banks as well as from the returns on PDIC’s investments. 

Moreover, PDIC may secure &nancial grants from any entity approved by its Board and may resort to borrowing to compensate 

depositors and meet its legal obligations if its own &nancial resources fall short. 

2.4 Membership

 PDIC membership is mandatory for all banks licensed by the PMA, whether commercial or Islamic. The number of 

banks that are subject to the provisions of the Law is sixteen at end 2015, seven of which are local banks and nine are 

foreign banks. 

Table (5): Number of Local Banks in Palestine, End-2015

Local Bank Foundation Year No. of branches & o"ces 

Bank of Palestine 1960 56

Palestinian Commercial Bank 1994 8

Palestine Investment Bank 1995 15

Arab Islamic Bank 1996 12

Palestine Islamic Bank 1997 21

Quds Bank 1995 31

The National Bank TNB 2006 13

Source: PMA
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2.     Risk Analysis and Insurance Department

 This department is assigned several important tasks and responsibilities that contribute to the implementation and 

development of PDIC’s policies, reinforce risk-management principles and promote con&dence in the Palestinian &nancial 

system.

2.1 Risks and Insurance Division

 This division is mainly responsible for the follow-up of fee collection from member banks. It is also tasked with preparing for 

the application of the risk-based fee collection system, in collaboration with the PMA and the ABP, for the purpose of mitigating 

operational risks, and ensuring fair contribution by banks to membership fees, encouraging banks to improve on risk-monitoring 

tools. The division also sets in place appropriate measures to mitigate potential risks banks face, and conduct stress tests, as a way of 

strengthening and promoting risk control.

2.2 Liquidation Division

 This division is responsible for undertaking the tasks and responsibilities entrusted to PDIC as the liquidator of any bank 

pursuant to the PDIC Law and regulations, instructions and decisions issued for that purpose. The division is also in charge 

of putting in place and developing appropriate policies for the implementation of the liquidation process in a manner that 

guarantees appropriate procedures are e#ectively and e*ciently followed. Moreover, the division formulates and develops 

depositor reimbursement procedures pursuant to the PDIC Law and the regulations, instructions and decisions issued for 

that purpose.

2.3 The Legal Division

 This division is responsible for handling all legal matters of PDIC, following-up on implementation with the competent authorities, 

drafting PDIC’s contract and agreements and reporting periodically on the division’s work.

3.    Internal Audit department Unit

 The activity of the Internal Audit Unit is closely linked with the Audit and Risks Committee of the Board of Directors. The Unit 

is in charge of assessing the validity and soundness of the PDIC’s various activities and providing recommendations in view of 

the audit, the assessment and the analysis results of various departments in order to enable them to ful&l their responsibilities 

e#ectively and e*ciently.

4.    Investment and Financing Unit

 The department is assigned the responsibility of providing data and information needed to support the planning and 

development processes in PDIC. It is also entrusted with the management of the PDIC’s investments in line with the investment 

policy approved by the BOD and compliant with the provisions of the PDIC Law.

2.3  Palestine Deposit Insurance Corporation’s (PDIC’s) Equity and Financial Sources

 PDIC’s Equity is comprised of USD 20 million representing the government‘s share and a USD 100 thousand unrecoverable 

incorporation fee paid by each member bank within 15 days of the initiation of membership, in addition to the reserves 

established from the yearly membership fees of member banks. 
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On December 31, 2015, PDIC sta# numbered 11 employees coming from di#erent disciplines and specializations, as compared to 

3 employees in 2014. 

                                                 PDIC Executive and Administrative Sta#

                PDIC Sta# at the Gaza O*ce

• Director General

 The PDIC’s General Director carries out duties and authorities assigned to him/her pursuant to the PDIC Law in order to:  manage 

the Corporation’s a#airs including the implementation of policies and the decisions approved by PDIC’s Board of Directors; 

supervise the Corporation’s executive sta#, and monitor and insure the proper implementation of day-to-day operations. 

1.    Financial and Administrative A#airs and IT Department

 The department is responsible for bookkeeping and accounting functions, maintaining assets and adequate &nancial resources 

and the timely provision of accurate information for decision makers. The department also secures PDIC’s needs with respect to 

human resources recruitment and the supply and maintenance of equipment and machinery and software necessary in order 

for PDIC to properly operate and achieve its goals.
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2.   The Palestine Deposit Insurance Corporation (PDIC)

2.1 Foundation

 The Palestine Deposit Insurance Corporation (PDIC) was founded pursuant to the provisions of the Presidential 

Law by Decree No. (7) Of 2013, having legal entity and enjoying legal capacity as a &nancially and administratively 

independent corporation to ful&l its mandated function to protect depositors with member banks, encourage 

saving and promote con&dence in the Palestinian banking system.

 According to the provisions of its Law, PDIC enjoys vast authority as may be necessary to exercise its function as an insurer of 

deposits and bank liquidator. The Law grants it also supervisory authority realized through the regular interchange of data and 

information on member banks with the PMA as per certain protocols that guarantee all information necessary is provided to 

the PDIC to achieve its objectives.

2.2 PDIC Management 

Board of Directors

The PDIC is managed and supervised by a Board of Directors comprised of 7 members

1. The Board is chaired by the Governor of the Palestine Monetary Authority 

2. A representative of the Ministry of Finance. 

3. The Companies Controller in the Ministry of National Economy. 

4. Four independent members appointed by Presidential decree on the advice of the Chairman of the Board. 

 The Directors serve for a three-year term, which is renewable once. 

Responsibilities and Authorities of the Board of Directors

The PDIC Board is charged with several responsibilities. These include formulating the PDIC’s policies, setting strategies, 

approving the annual budget, adopting plans and policies for investment of the PDIC’s funds, and specifying participating 

banks’ annual membership fee, approving the organizational structure and job descriptions, endorsing internal 

regulations and operating procedures, passing and implementing bylaws, instructions, and procedures for conducting 

operations determining coverage limits and other duties, as required. 

PDIC Board of Directors

        The Executive and Administrative Sta#
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1.   The Deposit Insurance System in Palestine

 The provision of e*cient and sound mechanisms to protect depositor’s funds, protect safeguard banks from faltering, and 

maintain &nancial stability of the banking system are essential, given the critical role banks play in impacting the macro-

economy. Therefore, bank’s capacity to operate e*ciently within an economy depends on the extent to which they meet their 

&nancial obligations, and thus earn depositors’ con&dence and increased placement. 

 The failure of a bank and its inability to meet the claims of depositors may threaten &nancial stability and become ominous 

of an acute &nancial crisis within the banking system leading to a decline in public con&dence in the performance of the 

entire banking system. To avoid such a crisis, state authorities establish a “deposit insurance system” to serve as a major 

component of an e#ective &nancial safety net to counter future crises facing the banks. The need for such a system 

increases with the rising transition towards the open-door economy model, and the globalization of banking as banks 

started to accept deposits and o#er services across borders. As a result, a &nancial crisis could become contagious and 

spread from one country to the other4.  

 A “deposit insurance system” is a mechanism established by governments through laws and regulations and intended to 

protect depositors these (particularly with small accounts) against the loss of their deposits in case of a bank failure, thereby 

safeguarding the &nancial stability of the banking system as a whole and promoting savings and economic growth.

Figure (12): Financial Safety Net in Palestine 

 PMA

 MOF PDIC

The PDIC is a component of the $nancial safety net in the country and plays an important t role in the $nancial 

stability of the banking sector in speci$c and the economy in general.

4 The &rst appearance of a deposit insurance system was in Czechoslovakia in 1924, followed by the USA. Lebanon was the &rst Arab country to 

adopt a deposit insurance system in 1967. 
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2.  Key Financial Performance Indicators for Member Banks for the period (2010 – 2015)

Table (4): Key Financial Performance Indicators for 2010- 2015

201520142013201220112010Percentage (%)

45.640.839.441.037.432. 1Net credit facilities to total assets

8.89.59.08.810.4 10.6Investment in securities to total assets

2.142.552.93.12.83.1Non-performing loans to total direct loans 

18.3218.9420.020.321.221.4Capital adequacy ratio

1.471.661.91.81.92.1Return on average assets before tax (ROAA)
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Figure (10): Total Assets of Banks Operating in Palestine, End-of-2015

- Member banks’ investments in &nancial assets (stocks and bonds) inside Palestine and abroad reached about 

USD1,111.6 million by end of 2015, compared to USD  1,124.6 million by end of 2014, decreasing by USD 13 million 

or the equivalent of 1.2 percent. Investments represented 9 percent of total assets in the year 2015, compared to 9.7 

percent in the previous year.

 Figure (11): Change in Total liabilities and Shareholders’ Equity of Banks Operating in Palestine (2006 – 2015)
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(5): Net income for the banks operating in Palestine (2008 -2015)

2.5 Performance of Member Banks

 2015 showed an improved in banks performance which reached to 16 banks-including total deposits and credits, This re"ected 

to the  PMA’s measures and decisions, alongside the supervisory instructions and stringent measures it advocates in line 

with best international practices, ensured maintaining &nancial stability in Palestine. This enabled banks to improve on their 

&nancial position in particular, and contribute to a stable banking system in general.

 The following is a summary of the most important developments of the member banks performance indicators during the 

year 2015:

a. Number of branches and representative o"ces

 The number of branches and representative o*ces of banks operating in Palestine rose by end 2015 to 274, as compared to 

258 by end 2014, with the opening of 16 new branches/o*ces. This increase resulted from the branching policy endorsed 

by the PMA at enhancing the reach of banking services o#ered to the public. 

b. Structure of Assets and Liabilities

- Total assets of banks operating in Palestine amounted to around USD 12,295.1 million by the end of 2015 compared to USD 

11,535.5 million by the end of the previous year, increasing by USD 759.6  million, the equivalent of a 6.6 percent increase, 

compared to an increase by USD 610.4 million or an 5.6 percent increase by the end of the year 2014.

- Total liabilities for banks operating in Palestine reached about USD 10,831.2 million by the end of 2015 compared to 

USD10,071.5 million by the end of 2014, increasing by USD 759.7 million, the equivalent of 7.5percent, compared to an 

increase by USD 506.3 million or a 5.3 percent increase by the end of the previous year.

- Total owners’ equity for banks operating in Palestine reached around USD 1,463.9 million by the end of 2015 

compared to USD 1,464 million by the end of 2014, increasing by USD 108.7 million or the equivalent of a 0.01 

percent increase, compared to an increase of USD 104.1 million or the equivalent of an 7.7 percent increase in 

the previous year.
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 The percentage of depositors with commercial banks increased by about 1.5 percentage points to reach  86.5 percent of 

total depositors in 2015, compared with 84.9 percent in 2014. Hence, the percentage of depositors at Islamic banks slipped 

accordingly.

2.2 Credit Facilities Portfolio

 Direct credit facilities (net) reached about USD 5,740.7 million by end 2015 compared to USD 4,818.5 million by end 2014, an 

increase of 19.1 percent. These facilities constituted 46.7 percent of total assets by end of 2015, compared to 41.8 percent by 

end of the previous year. 

 O# balance sheet items (indirect credit facilities) of the banking system reached around USD 1,160.5 million by end 2015 

compared to USD 1,200.2 million by end 2014, with a decrease of 3.3 percent. These facilities constituted 9.44 percent of net 

assets in 2015 compared to 10.3 percent in 2014. 

 2.3 Non - performing loans

- The ratio of non - performing loans to direct credit facilities decrease by 16.1% was 2.14 percent for banks operating in 

Palestine by end of 2015, compared to 2.55 percent end of 2014.

- The percentage of loan loss provisions to non-performing facilities was about 67.37 percent for the banking system in 

Palestine at end of 2015, compared to 61.4 percent at end of 2014, increased by 9.7%.

- Loan loss provisions to interest revenues was about 22.5 percent by end of 2015, compared to21.3 percent by end of  2014, 

increased by 5.6%.

- Credit facilities granted to related parties to total credit facilities was decrease by 12.77, so it reached 4.03 percent for the 

year 2015, compared to 4.62 percent for the year 2014.

2.4 Performance indicators for the banking sector

 a. Capital Adequacy Ratio

 The capital adequacy ratio for the overall banking system was about 18.32 percent for the year 2015 compared to 18.94 percent 

for the year 2014. PMA instructions set the minimum requirement for capital adequacy ratio at 12 percent, while Basel II requires 

a minimum ratio of 8 percent.

b. Pro$tability

- As for the income statement, net pro&ts before taxes for the banking system by end of 2015 totaled USD 175. 3 million, 

Compared to USD 196.1 million at end of 2014, marking a drop of USD20.8 million or the equivalent of 10.6 percent.

- Income before taxes to average total assets of the banking system reached 1.47 percent for the year 2015 compared to 1.66 

percent for the previous year.

- Income before taxes to average total equity of the banking system reached about 14.90 percent for the year 2015, 

compared to17.11 percent for the previous year.
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 Table (2): Distribution of customer deposits by currencies ($ millions)

Other FX depositsUSD depositsJD depositsNIS deposits 

334.23,550.42,299.42,750.52014

368.93,578.62,477.23,229.62015

10.4%0.8%7.7%17.4%Growth rates

In 2015 compared to 2014, the amount of deposits in Israeli shekel grew by 17.4 percent, as compared to growth rates of 7.7 percent, 0.8 

percent and 10.4 percent for the Jordanian dinar, the US dollar and all other currencies, respectively.  

 Table (3):The allocation of deposits across various bank groups (20092015-)

Total 
The number of depositors 

(in thousands)

Deposits (in $ 

million)
Year

Depositors

(in thousands)
Deposits (million $)Islamic banks

 Commercial

banks

 Islamic

banks

 Commercial

banks

1,2166,2972101,0075345,7632009

1,4146,8021901,2255196,2832010

1,4166,9731931,2235376,4352011

1,4647,4842081,2566266,8582012

1,4358,3042031,2337517,5532013

1,4678,9352221,245881.78,052.82014

1,4609,6541961,2641,053.98,600.32015

By end 2015 compare to 2014, deposits held with commercial banks accounted for the lion’s share of 89.1 per cent of total deposits, 

decreasing by 1.1 percent compared to the previous year. In comparison, deposits held with Islamic banks constituted 10.9 percent 

of total deposits, a 10.1 percent rise over the previous year. 

Figure (7): Deposits in Commercial Banks in Comparison 

with Deposits in Islamic Banks

Figure (8): Depositors Holding Deposits in Commercial Banks in 

Comparison with Depositors Holding Deposits in Islamic Banks
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Figure (6): Distribution of Deposits by Sector (2014 - 2015)

In 2015 the shares in total deposits of both the public sector deposits and individual deposits dropped 6.8 percent and 70.2 percent, 

respectively. On the contrary, the contribution of the societies and companies to total deposits rose over the same period.

Table (1):Distribution of deposits with banks on the di#erent sectors (in $ million) and growth rates

Public sectorInstitutions and associationsCompaniesIndividuals 

785.2227.91,453.36,468.12014

655.8273.81,947.06,777.62015

-16.5%20.1%34.0%4.8%Growth rates

The  individual  deposits   represented 70.2 percent of total deposits in the banking system as of 2015 year end.
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1.4 Labour-Market Indicators:

 Total labor force rose by 6 percent during 2015  because of the increase in employment numbers in the services, and 

construction sectors, as well as the rise in the number of Palestinian workers in Israel to 11.7 percent of the total labor 

force, compared with 10.7 per cent in 2014. Both factors resulted in a drop in the unemployment rate to 25.5 percent from 

26.9 percent in 2014.

Figure (4): Unemployment Rates in Palestine (2012 - 2015)

In particular, the unemployment rate dropped from 17.7 percent in 2014 to 15 percent in 2015 in the West Bank, verses a drop from 

43.9 percent to 35.9 percent in the Gaza strip, for the same period. The improvement in the unemployment rate in the Gaza Strip is 

mainly attributed to construction projects associated with the process of reconstruction.  

2.   Palestinian Banking Sector Indicators

 The banking sector is a fundamental element of the Palestinian economy. As such, improvement in the banking sector’s 

indicators is regarded as an indication of signi&cant economic achivement the Palestine Monetary Authority (PMA) makes every 

e#ort to maintain &nancial stability in the economic by working to improve  key &nancial indicators. Key &nancial indicators of 

banks operating in Palestine  showed improved performance in 2015 compared to 2014. Following is a summary of the most 

important improvements in performance indicators:

2.1 Total Deposits

 Total customer deposits with the Palestinian banking system reached USD 9,654.2 million by end 2015, compared to USD 

8,934.5 million by end 2014, an increase of 8.1 percent. In comparison, deposits at end 2014 increased by 7.6 percent equivalent 

to USD 630.8 million over end 2013.
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compared to per capita income in Israel, which reached around USD 34 thousand3 by end 2015. The cause of this pronounced 

disparity in average per capita income compared to Israel is attributed largely to the rigorous blockade Israel imposes on 

Palestinian’s exports and imports, thus stunting the growth of both real GDP and per capita income.

Figure (2): GDP per Capita in Palestine (2012 - 2015)  
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1.3 Aggregate Demand

 During 2015, aggregate demand major components (consumer spending, government spending, investment and net exports) 

grew at varying rates. Whereas the growth in &nal consumption expenditure hovered around the growth rate of the previous 

year (3.5 percent) because of the austerity policy the government adopted to counter Israeli temporary withholding of customs 

revenues dues, investment grew by 7.7 percent after having declined in 2014.

 Trade de&cit analysis indicated that the deepening trade de&cit mainly re"ected a rise in imports (8.4 per cent) while exports (6.7 percent). 

Figure (3): Aggregate Demand in Palestine (2012 - 2015)

3  According to data published by the Bank of Israel
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Economic Indicators
Economic indicators re"ect the status of a country’s economy. Economically, a country strives to improve the living standards of its 

citizens as indicated by the acceleration of economic growth and development, 

1.   Economic Indicators for Palestine

 Unlike other economies, the Palestinian economy is characterized by being severely restricted by the Israeli occupation, which 

deprives it from a substantial (if not the bulk) of its water and national resources, restricts the movement of people and goods 

and services within and across borders, and generally stunts economic growth. 

 During the year 2015, economic and political crises occasioned by the Israeli occupation continued to cast heavy shadows on the growth 

rate and general performance of the Palestinian economy. With the advent of 2015, the Palestinian economy faced an acute &nancial 

crisis caused by the Israeli government’s withholding for couple of months of Palestinian clearance revenues it collects on goods 

imported into the West Bank and Gaza. As these revenues continue to constitute about 70 per cent of net revenues, the government 

was forced to increase its borrowings from the banks to fund the budget de&cit. The adverse e#ects of the crisis impacted all economic 

indicators including the in"ation and unemployment rates and, in consequence, the country poverty level at large. 

 This section of the report will review key macroeconomic indicators for the year 2015 in order to portray the Palestinian 

economic performance, including indicators like GDP, aggregate demand and unemployment rate. 

1.1 Gross Domestic Product (GDP)

 In 2015, GDP increased by 3.5 percent, compared to the previous year, to reach about USD 7,724.6 million. The rise came as a 

result of an increase in investment expenditure related to e#orts to reconstruct Gaza, in addition to some pickup in consumption 

expenditure in both the West Bank and Gaza, funded by loans and foreign grants.  

Figure (1): GDP in Palestine for (2012 – 2015)

1.2 GDP per capita

 GDP per capita is used as a measure of the standard of living or an individual’s income in an economy. As such, in 2015 the GDP 

per capita rose to USD 1,746.81, a 0.5 percent over the year 2014 to USD 1,746.82. Nonetheless, this &gure remains modest when 

1  According to preliminary data from the Palestinian Central Bureau of Statistics (PCBS)

2  According to preliminary data from the Palestinian Central Bureau of Statistics (PCBS)
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Message from the Director General

May peace, mercy and blessings of Allah be upon you, 

It gives me great pleasure and honor to present to you the second Annual Report of the Palestine Deposit 

Insurance Corporation (PDIC) for the year 2015. The report brings together the results and brief account 

of a year that passed and the aspirations and expectations for a year to come, hopefully to usher in a 

period of further improvements and achievements. This is a good opportunity to a*rm our commitment 

to healthy and e*cient communication with all stakeholders in order to attain PDIC’s mission to be the 

cornerstone of an e#ective banking safety net in Palestine. I therefore highly appreciate this opportunity 

to present the corporation’s most important achievements over the year 2015.  

The year 2015 marked a noticeable improvement in major deposit related indicators. Deposits 

subject to full insurance amounted to about USD 8,936.3 million by end  2015, compared to USD 

8,119.8 million by end  2014, which represents an increase of 10.1 percent. These deposits belong 

to approximately 1,455 thousand depositors with an average deposit value of USD 6,141 for 2015 compared to USD 5,550 for 2014. 

The percentage of depositors whose deposits are fully insured to depositors whose deposits are subject to the provisions of the Law 

was 91 percent, enjoying a maximum coverage limit of USD 10,000 (ten thousand US Dollar) or its equivalent in other currencies. 

Financially, PDIC’s revenues from membership fees and returns increased to USD 24.2 million by the end of 2015, to which Islamic 

banks contributed  USD 2.64 million. In tandem, PDIC managed to expand and strengthen its reserves to about USD 45.5 million by 

the end of 2015, recording a 110.2 percent increase as compared to the end of the previous year. 

Internally, PDIC organized numerous workshops in conjunction with several banks, institutions, companies and universities 

to raise the awareness and knowledge of the corporation’s mission. This mission aims at promoting &nancial and banking 

stability, fostering sound banking practices and higher performance of member banks, creating a professional competitive 

banking environment, mobilizing higher savings and building con&dence in the Palestinian banking system. This goes hand 

in hand with a banking system characterized by &nancial integrity, achieved by strong performance in excess of requirements 

set by international standards. Furthermore, PDIC conducted a detailed self-assessment with regard to compliance with the 

Core Principles for E#ective Deposit Insurance Systems set forth by the International Association of Deposit Insurers (IADI). 

Externally, PDIC signed a memorandum of understanding with each of the Jordan Deposit Insurance Corporation (JODIC) and the 

Savings Deposit Insurance Fund of Turkey (TMSF). Both MoUs came as part of the ongoing e#orts to promote cooperation between 

deposit insurers around the globe, and facilitate the exchange of expertise on various deposit insurance issues. Moreover, PDIC 

participated in several conferences, including the 3rd IADI Research Conference on “Current Issues Facing Deposit Insurers” as well 

as the 14th IADI Annual Conference. 

Finally, I would like to thank the Chairman and Members of the Board of Directors, for their continuous support and valuable 

guidance, and all colleagues, for their heartfelt e#orts and diligence.

Director General 

Zaher  Hammouz

Director General Zaher  

Hammouz
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Message from the Chairman    

In the Name of God the Merciful, the Compassionate,

May peace, mercy and blessings of Allah be upon you, 

It gives me great pleasure to present to you on behalf of the Board of Directors the second 

Annual Report 2015 of the Palestine Deposit Insurance Corporation (PDIC). The Report is part 

of our ongoing e#orts to establish the fundamental work values of high professionalism and 

excellence in order to ful&ll the organizations’ mission to be a cornerstone of an e#ective banking 

safety net in Palestine. The ultimate aspiration of PDIC is to contribute to &nancial stability and 

foster con&dence in the banking system in Palestine in view of its role in providing protection to 

depositors’ funds with member banks, and thus promote savings. 

The year 2015 witnessed ongoing economic and political crises that cast grim shadows on the 

performance of the Palestinian economy and restricted economic growth. With the advent of 2015, 

the economy was faced with an acute &nancial crisis perpetrated by Israeli government suspension 

of the transfer of Palestinian clearance revenues it collects on goods imported into the West Bank and Gaza. Since these revenues 

constitute about 70 per cent of net revenues, the government was forced to increase its borrowing from local banks to fund the higher 

budget de&cit. The side e#ects of the crisis impinged on all economic indicators including the in"ation rate, the unemployment rate and, 

in consequence, the poverty rate in the country.  

Under such circumstances, the PDIC’s e#orts to reassure small bank depositors assume special signi&cance in maintaining &nancial 

stability. By implementing sound policies and measures aimed at strengthening risk management and endorsing good governance 

in line with international best practices, and designing and implementing &nancial and banking policies to insure the soundness of 

the banking sector, the PMA succeeded to maintain &nancial stability and promote economic growth. A sound and robust banking 

sector was attested by the strong and favourable results that banking sector various performance indicators achieved at end 2015. 

Customer deposits with licensed banks increased by USD 719.7 million, an 8.1 percent rise over the previous year’s level, to about 

USD 9,654.2 billion. Similarly, net outstanding balance of direct credit facilities granted by licensed banks increased by USD 922.2 

million  to about  USD 5,740.7 million, a 19.1 rise over its level end 2014.  Net assets of licensed banks recorded an increase by USD 

759.6 million, a 6.6 per cent growth rate over the previous year’s level, to reach about USD 12,295.1 million. Banks continued to 

enjoy levels of capital adequacy that are higher than the minimum limits set by the PMA and international standards, while the ratio 

of non-performing loans to total direct loans fell to 2.14 percent by the end of 2015 from 2.55 percent at end 2014.

Finally, I welcome you again and invite you to review the PDIC’s Annual Report for 2015. I hope that the year 2016 will be a turning 

point in the path of the development of our national economy, while I a*rm my con&dence in the soundness and robustness of 

the Palestinian &nancial system.

Chairman of the Board

Azzam Shawwa

Governor of the Palestine Monetary Authority

Board Chairman

Mr. Azzam Shawa
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Rasem Kamal is a lawyer and is the managing partner of Kamal & Associates - Attorneys 

and Counsellors-at-Law (Kamal & Associates) in Al-Bireh - Ramallah.  He is specialized 

in business, banking, &nance, corporate, labour and real estate laws.  He provides legal 

and consultancy services to dozens of Palestinian and international clients coming from 

government agencies, international organizations, diplomatic missions, civil society 

organizations, donor-funded projects, multi-billion dollar cross-border corporations, 

family businesses as well as private net wealth individuals.  He also co-authored and 

participated in the drafting (as well as advocacy) e#orts of numerous Palestinian laws and 

by-laws.  Mr. Kamal taught law at the Birzeit University School of Law between the years 

(2007 - 2009).  He is also a licensed translator; and a founding member and BOD member 

of the Palestinian Licensed Translators Association.  

Mr. Kamal is a holder of a Master of Laws (LL.M.) degree from the University of San Francisco 

in California, U.S. (where he was enrolled in his graduate studies as a Fulbright Scholar), as 

well as a Bachelor of Laws (LL.B.) degree from the University of Jordan in Amman.  He is also 

currently enrolled in an Executive Master of Business Administration (MBA) Program at the 

Kellogg School of Management – Northwestern University (in Chicago – Illinois, U.S.), and is 

expected to graduate in June 2016.  

 

Mr. Al-Sabah held several positions with the Ministry of Finance. Since 2013, he has held the 

position of Accountant General with the Ministry of Finance, and Director of Governmental 

Property Accounts. Over the period 2007- 2008, he served as Director of General Accounts 

during 2003- 2007, he was Director General of the Treasury, and prior to that, he was Director 

General of Payments.

Mr. Al-Sabah is a member of the Board of numerous national institutions, including the 

Establishment for the Management and Development of Orphans Fund, the Supreme 

Council for Civil Defense and the Palestinian Electricity Transmission Ltd.

He holds a graduate degree in Business Administration from Birzeit University, (2007)

Board member

Mr. Ahmed Al-Sabah 

Board member

Mr. Rasim Kamal 
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Dr. Khoury’s biography is rife with achievements in various areas. He established Pharmacare 

plc., a pharmaceutical manufacturing company, and has chaired its Board of Directors ever 

since.

He also established Premium Pharmacare in Malta in 2009 and the National Company 

for Agro Industries in 2007, in addition to being co-founder of the Palestine Insurance 

Company in 1996.

In 2009, Dr. Khoury was appointed Minister of National Economy. He held several other positions, 

including Chairman of the Palestinian Federation of Industries (2006-2009), Chairman of Union of 

Palestinian Pharmaceutical Manufacturers (2001-2004) and Head of the Scienti&c Committee in 

the Palestinian Pharmaceutical Association (1992-1994). Dr. Khoury also served as member of the 

Technical

Committee for Trade and Industry which advised the Palestinian peace negotiators (1990-1992), 

and member of the Board of the Palestine Trade Promotion Organization and the Palestine Trade 

Center (Paltrade) (1993-2002).

Dr. Khoury is member of several organizations. He is member of the Birzeit University Board of Trustees, 

member of the Board of Directors of the Edward Said National Conservatory of Music, member of the 

Board of Directors of the Palestine Capital Market Authority and member of the Board of the Society of 

Saint Yves for Human Rights.

Dr. Khoury holds a degree in Industrial Pharmacy from the University of Oklahoma, USA (1983).

 

Dr. Sarhan is currently Companies Controller in the Ministry of National Economy. He held 

several positions in MOE, where during the periods (2006-2010) he was Director General for 

Policies, Analysis and Statistics; during the period (2005-2006) he was Companies Controller; 

and during (1995- 2005), he was Head of Companies Registration Department

Dr. Sarhan participated in several seminars and courses, held both locally and abroad. 

He participated in the Administrative Development of Administrative Skills seminar 

(Arab Experts) in 1996, and in Industrial Property Rights course held in Geneva in 2000, 

in Arbitration and Mediation seminar in 2002 and in a several seminars and conferences 

on commercial agencies, and in the draft Income Tax Law and Companies Law in the 

West Bank and the Gaza Strip. In 2006, he attained a Commercial Accreditation from the 

Palestinian Ministry of Justice.

Dr Sarhan holds a PhD in Law from Moscow University (1994).

Board member

Dr. Bassem Khoury 

Board member

Dr. Hatem Sarhan 
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Mr. Aydi is an ex-banker who has both central and commercial banking experience. He started 

his career with the Central Bank of Jordan, working in the Banking Supervision and Economic 

Research  Departments

In Palestine, he worked as an expert in the Banking Supervision Department and participated 

in preparation of the &rst Banks Law with the IMF experts. He also joined the Arab Palestine 

Investment Bank as a manager of credit operations.

In the Gulf, Mr. Aydi worked as an operation manager of the main branch  of the Commercial 

Bank of Kuwait. Later he worked as a senior credit manager of the Construction Contracts 

&nance units at both Al Ahli Bank of Kuwait and the National Bank of Qatar. He also held two 

senior positions as manager of inspection and a &nancial manager for two of the leading 

companies in money change and construction contracting companies in Kuwait, respectively.

In Jordan, he worked for Bank of Jordan as a manager of the bank’s computer & automation company 

founded speci&cally to automate the bank’s operations. He also joined the Industrial Modernization 

Programme“EJADA”, funded by the European Union, as a senior &nancial advisor and ran a loan 

guarantee fund for industrialists. He also worked for Al Mouasher Group as a Financial Advisor.

In Syria, he worked for the Credit Facility II to Syrian SMEs, &nanced by the European Investment 

Bank, and run by Frankfurt School of Finance & Management- Consultancy Arm.

Mr. Aydi holds a bachelor degree in business administration from Beirut Arab University and a 

Diploma in statistics from London Polytechnic, UK.

Dr. Said Haifa was born in Al-Mazraá Al-Sharqiyya in Palestine in 1951.

Dr. Haifa attained BSc in economics and statistics from the University of Jordan in 1974. In 1979 he 

received his MA in economics and international economics from McGill University, Montreal, Canada 

and a PhD in economics with a concentration in critical theory from the same university in 1984.

Dr. Haifa joined Birzeit University in 1980. He was appointed Head of the Economics 

Department (1984 -1986), Dean of the Faculty of Business and Economics  (1986–1989), 

then Head of the Economics Department (2006 -2011), and again for the period from 

(2012) as Coordinator for MA in Economics Program (2007- 2011) and again (2012).

Dr. Haifa was member of the Palestinian delegation - Regional Economic Development Working 

Group- and additionally coordinator for the World Bank Macroeconomics Team, (1991 – 1994).

Dr. Haifa has served as board member in several local and international institutions and 

conducted several studies aimed at promoting and developing the agriculture and industry 

sectors in Palestine. He was member of the PMA Board of Directors (2009 – 2012).

Dr. Haifa currently occupies the position of Head of Economics Department and Director of the 

MA in economics program in Birzeit University.

Board member

Mr. Mohamed El Aydi 

Board member

Dr. Said Haifa 
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Universitys’ Board of Trustees. He is also a member of the Boards of several other organizations, 

including the Businessmen Association; the Young Presidents Organization (YPO); the Mahmoud 

Abbas Foundation; the Palestine Power and Generating Company; Yasser Arafat Foundation; 

and Palestine Education for Employment. Mr. Shawwa is also a member of the Union of Arab 

Bankers. Previously, Mr. Shawwa chaired the Boards of several institutions such as Reef for 

Micro&nance, NatHealth, Gaza Sporting Club, and Atfaluna Society for Deaf Children.

Mr. Azzam Shawwa was born in Kuwait in 1963, and later on in the year, he relocated along 

with his family to Gaza city, Palestine. In 1988, he graduated from Lemoyne-Owen College in 

Memphis, Tennessee, where he received his Bachelors of Science in Mathematics with honors. 

Mr. Shawwa is married to Amal Bseiso, and together they have two sons (Tamer and Nadim) and 

one daughter (Aida).
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Mr. Azzam Shawwa was appointed by President Mahmoud Abbas by a Presidential Decree on 

November 20, 2015 as the Governor and Chairman of the Board of Directors of the Palestine 

Monetary Authority.

Mr. Shawwa is a prominent, accomplished Palestinian banker and public sector &gure. In 2003, 

he was appointed as Minister of Energy in the Palestinian National Authority, where he spent 

over three years of active, outstanding public service. Mr. Shawwa revealed a strong proclivity 

for leadership early on in his formative years, including as head of the General Union of the 

Palestinian Students at the U.S. university where he did his undergraduate studies.

Mr. Shawwas’ banker career was marked by a number of pioneering, audacious initiatives 

and reforms. In 1989, he joined the Bank of Palestine as its Foreign Relations Manager; and as 

such,   he successfully expanded the bank’s presence, role and network in Palestine and beyond. 

In 1994, Mr. Shawwa assumed the position of the Regional Head of the Gazan Branches of the 

Arab Bank (Palestine), the largest banking group in Palestine, and a member of the Arab Banks’ 

vast regional and international banking network.

In 2007, Mr. Shawwas’ banking career achieved a new high as he took over as General Manager 

of the Palestinian Al-Quds Bank. There, Mr. Shawwa e#ected a fresh start for the bank, involving 

embarking on a wide-ranging restructuring of its most critical departments; launching of 

several new  or enhanced products, and services; and  substantially boosting the banks’ role 

and overall business image.

Throughout 2012, Mr. Shawwa chaired the Association of Banks in Palestine, which he 

substantially invigorated and enabled to render enhanced services to its members and the 

Palestinian banking community at large.

In March, 2013 Mr. Shawwa joined the Palestine Commercial Bank, where he succeeded to 

signi&cantly expand its geographical reach, market share and customer base. In 2014, he took the 

crucial step of raising the bank’s capital and market share by issuing convertible bonds, an innovative, 

unprecedented measure (within the Palestinian banking sector), which strengthened the bank’s 

&nances and signi&cantly contributed to the developing and deepening of the local capital market.

Since its inception in 2002, Mr. Shawwa has been a distinguished, active member of the Board 

of Directors of the Palestine Investment Fund (PIF), Palestines’ sovereign wealth and investment 

fund.  As the states’ principal developmental investment arm, PIF operates as an independent 

public sector corporate entity, primarily aimed at promoting sustainable economic development 

by mobilizing local and foreign investments; and securing and managing remunerative, long-

run returns on the funds’ investments, for the ultimate bene&t and welfare of the Palestinian 

state and peoples’ present and future generations.

Finally, Mr. Shawwa currently chairs the Boards of Directors of both the Palestine Avenir for 

Childhood Foundation, and the Weight Lifting Association, and sits on the Al-Quds Open 

Board Chairman

Mr. Azzam Shawa
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Our vision

To reach a leading professional position in deposit insurance at the regional and international levels.

Our mission

To build con&dence in the Palestinian banking system and protect depositors with member banks.

Our Core Values

Credibility and transparency: Adhering to the highest ethical and professional standards when carrying out duties e#ectively and 

e*ciently.

- Loyalty: Promoting the values of responsibility, loyalty and dedication towards the PDIC, sta# and stakeholders

- Professionalism and excellence: Applying the best international standards, practices, skills, knowledge and expertise

- Teamwork: Working collaboratively in good spirits and maintaining e#ective communication lines with parties involved

- Continuous training: o#er sta# continuous training so as to advance technically and professionally, and keep abreast with 

international best practice

Our objectives

- To build up an appropriate level of reserves in order to ensure the provision of protection to depositors with member 

banks

- To manage the compensation and liquidation processes e*ciently and e#ectively

- To foster a risk-informed culture in the banking sector

- To foster public con&dence in the Palestinian banking system and contribute to maintaining its stability

- To build greater awareness of the deposit insurance system in Palestine
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Glossary

Member Banks

All Islamic and conventional Palestinian banks and branches of foreign banks operating in Palestine licensed by the Palestine 

Monetary Authority   (PMA)

Deposits Subject to the Provisions of the Law

All kinds of deposits held by member banks in all currencies except:

1. Government and governmental entity deposits, PMA deposits

2. Inter-member deposits, whether with banks or other &nancial institutions

3. Cash collaterals within the limits of the value of extended facilities guaranteed by the said collaterals

4. Deposits of persons related to a member in accordance with the provisions of the Banking Law in force

5. Deposits of a member-bank auditor and/or deposits of a member of the sharia supervisory board of a member bank

6. Restricted investment funds as speci&ed by the Board

7. Deposits of insurance companies and &nancial brokerage companies

Deposits subject to prompt reimbursement

Total deposits subject to the provisions of the Law per depositor per bank, not exceeding the coverage limit of USD 10,000 (ten 

thousand US Dollar) or its equivalent in other currencies subject to prompt reimbursement upon liquidation of a member bank

Fully insured deposits

Deposits subject to full reimbursement according to the provisions of the Law equal or less than the coverage limit of USD 10,000 

(ten thousand US Dollar) or its equivalent in other currencies

Partially insured deposits

Deposits subject to the provisions of the Law that are in excess of the coverage limit of USD 10,000 (ten thousand US Dollar) or its 

equivalent in other currencies

Coverage limit

The maximum level of insurance sum per depositor per member bank when a member bank is liquidated equal to USD 10,000 (ten 

thousand US Dollar) or its equivalent in other currencies

International Association of Deposit Insurers (IADI)

A non-pro&t organization, incorporating a separate legal entity, domiciled at the Bank for International Settlements in Basel, Switzerland. 

The Association’s objectives are to contribute to the stability of &nancial systems by promoting international cooperation and exchange 

of expertise in the &eld of deposit insurance. IADI currently represents 79 deposit insurers, 7 associates and 13 partners

The Core Principles for E#ective Deposit Insurance Systems

A set of 18 basic principles for the operation of e#ective deposit insurance systems issued by the International Association of 

Deposit Insurers (IADI) and Basel Committee on Banking Supervision (BCBS)



2

Annual

Report

List of Tables

19Table (1):  Deposit Distribution by Sector for 2014 - 2015 

20Table (2):  Deposit Distribution by Currency for 2014 - 2015 

20Table (3): Commercial Bank Deposits Versus Islamic Bank Deposits for 2009 - 2015 

30Table (4): Key Financial Performance Indicators for 2010- 2015 

31Table (5): Number of Local Banks in Palestine, End-2015 

34Table (6): Number of Foreign Banks in Palestine, End-2015 

39Table (7): Key Deposit Indicators for Customers and Depositors with Member Banks for 2009 – 2015 

40Table (8): Medium-Term Key Indicators 

List of Figures

16Figure (1): GDP in Palestine (2012 - 2015) 

17Figure (2): GDP per Capita in Palestine (2012 - 2015)  

17Figure (3): Aggregate demand in Palestine (2012 - 2015) 

18Figure (4): Unemployment Rates in Palestine (2012 - 2015) 

19Figure (5): Historical Development of Deposits (2009 – 2015) 

19Figure (6):Distribution of Deposits by Sector (2014 – 2015) 

20Figure (7): Deposits in Commercial Banks in Comparison with Deposits in Islamic Banks 

20Figure (8): Depositors Holding Deposits in Commercial Banks in Comparison with Depositors Holding Deposits in Islamic Banks 

22Figure (9): Net Income for Banks Operating in Palestine (2008 – 2015) 

23Figure(10): Total Assets of Banks Operating in Palestine End of 2015 

23Figure (11): Change in Total liabilities and Shareholders Equity for Banks Operating in Palestine (2006 – 2015) 

26Figure (12): Financial Safety Net in Palestine (12 

30Figure (13): Financing Sources of the Deposit Insurance System in Palestine 

31Figure (14): Bank Branches and Representative O*ces End of 2015 

32Figure (15): Deposits Subject to the Provisions of the Law 



1

Palestine Deposit Insurance Corporation

Contents

Glossary 3

Vision and Mission 4

Board of Directors 5

Organizational Chart 11

Message from the Chairman 12

Message from the Director General 13

Chapter 1: Economic Indicators 15

    Palestinian Economic Indicators 16

    Palestinian Banking Sector Economic Indicators 18

Chapter 2 : Palestine Deposit Insurance Corporation 25

    Deposit Insurance System in Palestine 26

    Palestine Deposit Insurance Corporation 27

    Foundation 27

    Management 27

    Equity Rights and Funding Sources 29

    Membership 30

    Membership Fees 31

    Depositor Compensation 32

    Liquidation 35

    Reserve Management 35

Chapter 3: PDIC Achievements and Activities during 2015 37

Chapter 4: Financial Statements 41

    Independent Auditor’s Report 42

    Statement of Financial Position 43

    Income and Other Comprehensive Income Statements 45

    Changes in Equity Statement 46

    Cash Flow Statement 47

    Notes to the Financial Statement 48


